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i. Fernando Valera, Minister of Finance and Justice of the Spanish Republican - 
Governnent—in-fxile, has been in Caracas for several weets, le has been 
quietly and ¢onfidentially discussing with leaders of the Aceion Demoeratica 

- (AD) Party the possibility of his Covernnent's securing a loan of $5,000,c00 
from the Venezuelan Government and the establishing of his Covernnent's. 
headquarters in Venezuela, Valera indicated to the source that this propesal 
meets with the approval of Andres Eloy Blanco, the Venezuelan Yoreign Minicter, 
and other AD leaders, and that he is presently awaiting the ‘ecision of 
President Romulo Gallegos. 


2. Lt. Colonel Carloa Delgado chalbaud, Minister of Defense, confirned this 
information, but gave no indication as to his personal feeline in regard ce 
the natter. Delgade Shalbaud did, however, indicate to tha sourze that if a 
loan were made to the Spanish Renublican Covernmnent~in-Exile, 44 wonld have to 
receive the approval of the Congress. This approval vould be easily granted 
if the AD Party passes on the proposal, since they hold the larrest mejoriiv 
of votes in the Congress. Delgide Chalbaud also revealed that the Suanish 
Republican. Governnent-in-Exile has offered to places as security with the 
Venezuelan Government cartein United States dollar securities, the exact 
nature of which was not determined. 
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